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617-723-7700 


Honorable Mayor and City Council 
City of Concord, New Hampshire: 


We have examined the combined financial statements of the City of Concord, 
New Hampshire as of and for the year ended December 31, 1985 as listed in 
the accompanying table of contents. Our examination was made in accordance 
with generally accepted auditing standards and, accordingly, included such 
tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 


The City has not maintained records of the cost of its general fixed assets 
and, therefore, a Statement of General Fixed Assets is not included in the 
accompanying financial statements, as required by generally accepted 
accounting principles. 


In our opinion, except that the omission of financial statements for the 
General Fixed Asset Group of Accounts results in an incomplete presentation 
as explained in the preceding paragraph, the aforementioned financial 
statements present fairly the combined financial position of the City of 
Concord, New Hampshire at December 31, 1985, and the results of its 
operations and changes in financial position of the Proprietary Fund Types 
and similar Trust Funds for the year then ended, in conformity with 
generally accepted accounting principles which, except for the change, with 
which we concur in the method of accounting for depreciation on Enterprise 
Fund fixed assets acquired with contributed capital as described in note 9 
to the financial statements, have been applied on a basis consistent with 
that of the preceding year. 


Our examination was made for the purpose of forming an opinion on the 
general purpose financial statements taken as a whole. The combining 
financial statements listed in the table of contents are presented for 
purposes of additional analysis and are not a required part of the general 
purpose financial statements of the City. Such information has. been 
subjected to the auditing procedures applied in the examination of the 
general purpose financial statements and, in our opinion, is fairly stated 
in all material respects in relation to the general purpose financial 
statements taken as a whole. 


Meats, Masnick, 
Boston, Massachusetts 
April 14, 1986 
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CITY OF CONCORD, NEW HAMPSHIRE 
General Fund 


Statement of Revenues and Expenditures - 
Budget and Actual - Budget Basis (note 3) 


For the year ended December 31, 1985 


Variance - 

favorable 

Budget Actual (unfavorable) 
Revenues: 
Local: 


Property taxes $. *9 AT Se 827 8,280,495 (1¢935. 93 a20 
Resident taxes 220,000 183,560 (36,440) 
Motor vehicle Le150,000 1,029,002! 479,021 
Interest and penalties 350,000 458,190 108,190 
Investment income 500,000 720,459 220,459 
Departmental and miscellaneous Lgl de5 900 1,428,181 1M be PEAS) 
Total local 12,788,783 12,699, 906 (88 ,877) 

State 1,803,155 17995930 (47,225) 
Total revenues 14,591,938 14,455 ,836 (136,102) 

Expenditures and encumbrances: 
Current: 

Administration phy A ae fot 1,167,024 10,863 
General governmental 239,082 237,461 Y.621 
Public safety bs ye 0 Pe ea 5,496,412 6,309 
Public works i pet al fate 3.191745 83,207 
Planning and development 250,724 230,389 20,335 
Leisure and information services 1,344,518 bp eT pT ye 6,946 
Human resources 811,677 828,108 (16,431) 
Debt service 265,000 226,396 38,604 
Employee benefits 1,014,338 913,418 100,920 
Miscellaneous 274,689 178,000 96,689 


Capital outlay 
Total expenditures and 
encumbrances 


585 ,620 567,489 18 432 
14,741,208 14,374,014 367,194 
Operating transfers in (out), net (365,730) (558,972) (193,262) 
Excess (deficiency) of revenues over 


expenditures, encumbrances and 


operating transfers (515,000) (477,170) 37,830 


Peis l 92 25447 ,192 
+ gua hw Lov 98 Ps 2,000,022 37,830 


See accompanying notes to the combined financial statements. 


Fund equity, January 1, 1985 


Fund equity, December 31, 1985 


5 


~ oonetased 
eldarvovel 


(eldatove tour) 


~ (80, @E1,5) 
(044, 8£) 
I£0,@%0 


der sat 


eee! ,1£ aedmeoeG beboe apey adi 20% 


i swJaA 


204,088, 8 
O82, £8 
S0,@89,1 
oes, Bes 


161 ,BSé6,!- 
d0F 005.5! 


O10, 6t£.a! 


Jgabud 


\ee,2fa,@ @ 


000, OSS 
000, 081.1 
000, O2E 
900, 002 


see Sait 


BC, Bat, fF 


(88, tt2, f 
$80, 088 
rst ,.908,2 
S2¢, att.£ 
aft, O28 
812, A08, 1 
tte, 168 
000, éag 
SEE, a0, 1 
e984, ave 
083,282 


"COS fat aI 


(sas.ger)  <se,88e) ‘ 


Pires bs 


Sires 


tis NCA): 


0) 


AST HAMAR wat +80 omer w rd, 


~ seid ibmegxd ‘Nas Seonevel To sreees532 
(£ eton) alasd geghot ~ lavdoA bos Ieghut 


‘ 


peoivess nolitagzolni bon eivalel 


:savoovek 


tiaoal 
acess vizeqorTd 
sxn3 Jnebleed 
sisifdew 27030" 
teistleass boa Jee71930! 
aaoonl ines bere! 7 
avoenslissain boa Leinadveqed 
leso! lasat 
o3asb® 


geounsves LaroT - 
tasouetdawooe bos eet lbooqne 
joer) = 

noijs2zjetoiabA 

lpajcemrisvog larec080 

’ 39%e0e oildud 

adiow olidut 

Poe bna goainnald 


eco7wCnnt seawh 
goivisa tded 
etlisned ssyolqul 
avoensileoaih 
yalivo lasiqed 

iia ‘aaevatlicenes ladoT 
esonstdmysne | 


fen ,(3v0) ot ere Yanes3 galiezeq0 


- ae 


— 


CITY OF CONCORD, NEW HAMPSHIRE 


Combined Statement of Revenues, Expenses and Changes in 
Retained Earnings/Fund Balance 


All Proprietary Fund Types and Similar Trust Funds 


For the year ended December 31, 1985 


| Fiduciary 
| Proprietary Fund Types Fund Type 
Total 
Internal Nonexpendable (Memorandum 
Enterprise Service Trust only ) 
Revenues $ 6,574,570 1,351,684 447,813 8,374,067 
Expenses: 
Collection 659,203 - - 659,203 
Treatment facility L657 oul - - 1,637,305 
Water supply 139,901 - - 139,901 
Listribution 362,406 - ~ 362,406 
Depreciation 1,442 ,384 220,658 - 1,663,042 
bad debt expense 97,976 - - 97,976 
Other operating expenses 670,484 782 , 397 6 , 567 1,459,448 


Total expenses 
Uperating income 
Nonoperating income (expense): 
Interest income 
interest expense 
Net non-operating income (expense) 


Net income (loss) before operating transfers 


Other financing sources (uses): 
Operating transfers to general fund 


Income (loss) before extraordinary item and 
cumulative effect of accounting change 


Extraordinary item: loss on advanced 
refinancing (note 8) 


Cumulative effect of accounting change (note 9) 


Net income 


Add: depreciation on fixed assets acquired by 


xrants externally restricted for capital 


construction that reduces contributed capital 


Increase in retained earnings 


Retained earnings/fund equity, 
beginning of year (note 2) 


Ketained earnings/fund equity, 
end of year 


2,009,659 


1,564,911 


i iio ooo 


(2,699,406) 
(2,585,510) 


(20,599) 


(20,599) 


(1,095,000) 


2,966,078 


1,850,479 


888 , 578 


Sodad 5 Ua 


_2,,527, 482 


$ 5,266,539 


See accompanying notes to the combined financial statements. 
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346 ,629 


346 ,629 


346 ,629 


346 ,629 


162,451 


509,080 


— 6,567 


441,246 


441,246 


402 , 000 


39,246 


39,246 


39 ,246 


1,916 , 036 


) OS oe 2 be 


6,019,281 


2,354,786 


1,113,896 
(2,701,406) 
(1,587,510) 


767,276 


402 , 000 


— 


365,276 
(1,095,000) 


_2,966,078 


2,236,354 


888 , 578 


35224;932 
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CITY OF CONCORD, NEW HAMPSHIRE 


Combined Statement of Changes in Financial Position 


All Proprietary Fund Types and Similar Trust Funds 


For the year ended December 31, 1985 


Sources of working capital: 
Income before extraordinary item and 
cumulative affect of accounting change 
Item not requiring (providing) working 
capital: 
Gain on sale of equipment 
Depreciation, net of depreciation 
charged to contributed capital 
Working capital provided from 
operations 


nxtraordinary item: loss on refinancing 
Depreciation on fixed assets acquired 
by grants externally restricted for 
capital construction 
Proceeds from sale of bonds 
Additional proceeds from advance refinancing 
Proceeds from sale of equipment 
Contributions in aid of construction 


Uses of working capital: 
Additions to property, plant and equipment 
Transfers to current maturity of long- 
term debt 


Increase in working 
capital 
Changes in the elements of working capital: 
Increase (decrease) in current assets: 
Cash and short-term investments 
Marketable securities 
Accounts receivable, net 
inventories 
Interest and dividends receivable 
Due rrom other funds 


Increase (decrease) in current liabilities: 
Short-term borrowings 
Current portion of long-term debt 
Accounts payable and accrued expenses 
Due to other funds 


$ 


Enterprise 


(20,599) 


(17,6115 


553 ,806 


515,596 


(1,095,000) 


888 ,578 


6 302,929 


669,734 


_1,885,958 
(SERENE: 


Sree 747-257 


175,858 

(20,489) 
(9,963) 

954,414 


1,099 , 820 


(3,645,000) 
665,458 
338,514 

(6,389) 


(2,647,417) 


$ 3.747.237 


See accompanying notes to the combined financial statements. 
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Proprietary Fund Types 


Internal 
Service 


346 ,629 


(34,026) 
220 , 658 


533,261 


51,800 
102 , 480 
687,541 


433,912 


433,912 


253,629 


65,660 
765,660 


(32 7a7) 
(155,232) 


(187 , 969) 


223.629 


Fiduciary 


Fund Type 
Nonexpendable 


Trust 


39,246 


739,246 


39 246 


(30,914) 
66,134 
51,830 


(45,526) 


41,524 


Total 
(Memorandum 


only ) 


365,276 


(51,637) 


774,464 


1,088 ,103 


(1,095,000) 


888 ,578 
4,275,000 


7,029,716 


1,103,646 


1,885 , 958 
2,989,604 


4,040,112 


(30,914) 
66,134 
227 , 688 
(20,489) 
(55,489) 


1,020,074 
1,207,004 


(3,645,000) 
665,458 
308 ,055 


(161,621) 
(2,833,108) 


4,040,112 


CITY OF CONCORD, NEW HAMPSHIRE 
Statement of Changes in Assets and Liabilities - Agency Funds 
Year ended December 31, 1985 


Balance at 
January l, 


Balance at 
December 31, 


Assets 1985 __ Additions Deductions 1985 
Due from other funds $ 6,533,305 20,706,035 19,949,873 7,289,467 
Deferred compensation 
fund assets (note 6) - 385,414 - 385,414 
Total assets Sie 593353050 b2ic091 44 19,949,873 7,674,881 
Liabilities 
Deferred compensation 
liability ~ 385,414 - 385,414 
Due to other funds 399,995 5,299,956 - 5,699,951 
Due to other governmental 
units 6,133,310 15,406,079 19,949,873 1,589,516 
Total liabilities  $ 6,533,305 21,091,449 19,949,873 7,674,881 


See accompanying notes to the combined financial statements. 


a) 


CITY OF CONCORD, NEW HAMPSHIRE 
Notes to Financial Statements 


December 31, 1985 


(1) Definition of Reporting Entity 


During 1983 the City adopted National Council on Government Accounting 
Statement 3 "Defining the Government Reporting Entity.'"' This statement 
provides guidance for determining which governmental activities, 
organizations, and functions should be included in the reporting entity. 
The basic criteria for inclusion is the exercise of oversight responsibility 
by the City's Mayor and City Council. 


The operations of the Union School District and Merrimack Valley School 
District are not part of the reporting entity, and therefore, are not 
included in the accompanying combined financial statements. The Districts 
are excluded because they have their own elected governing boards and they 
are independent of the City as to fiscal accountability and most financial 
affairs. The City issues bonds on behalf of the Union School District which 
reimburses the City for the annual debt service requirements. The City is 
responsible for collecting and distributing taxes to the School Districts. 
Such activity is accounted for in the City's Agency Fund. Condensed balance 
sheets and summarized results of operations of the School Districts' General 
Funds for their fiscal year ended June 30, 1985 are as follows: 

General Fund 


Union Merrimack Valley 
Assets School District School District 
Cash $ 350,431 Ss¢ 307,856 
Receivables 376,997 33,418 
Inventories 203,380 - 


Prepaid and other assets 42,023 


$ 972,831 $2P4q1e 37h 
Liabilities and Fund Equity 


Liabilities: 


Accounts payable and accrued expenses $ 1,388,638 $ 109,944 
Other 135729 - 
1,402,367 109,944 
Fund equity (deficit): 
Reserved 245,403 - 
Unreserved (674,939) 231, 330 
(429,536) 231, 330 


$ 972,831 $ __ 341,274 


Revenues and other financing sources: 
City and other town's tax assess- 


ments $ 12,957,691 $ 3,447,626 
Federal and state 1,482,320 488,508 
Tuition Li liven - 
Other 281,539 385 ,389 

15 ,899 ,099 4£3215523 
Expenditures and transfers, net 15 5683 ,092 45283,953 


Excess (deficiency) of revenues 
and other financing sources 
over expenditures and trans- 


fers $ ___216 ,007 $ __37,570 


(Continued ) 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(2) Summary of Significant Accounting Principles 


The accounting policies of the City of Concord, New Hampshire conform to 
generally accepted accounting principles as applicable to governmental 
units, except that a statement of general fixed assets is not presented 
as records of their cost are not maintained. The following is a summary 
of the more significant accounting policies: 


(a) Basis of Presentation - Fund Accounting 
The accounts of the City are organized on the basis of funds or account 


groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for with a separate set of 
self-balancing accounts that comprise its assets, liabilities, fund 
balance/retained earnings, revenues, and expenditures/expenses. The 
various funds are summarized by type in the financial statements. The 
following fund types and account groups are used by the City: 


GOVERNMENTAL FUND TYPES 


Governmental Funds are those through which most governmental functions of 
the city are financed. The acquisition, use, and balances of the City's 
expendable financial resources and the related liabilities (except those 
accounted for in proprietary funds) are accounted for’ through 
governmental funds. The measurement focus is upon determination of 
changes in financial position, rather than upon net income 
determination. The following are the City's governmental fund types: 


General Fund - The General Fund is the general operating fund of the 
City. It is used to account for all financial resources except 
those required to be accounted for in another fund. 


Special Revenue Funds - Special Revenue Funds are used to account 
for the proceeds of specific revenue sources (other than special 
assessments, expendable trusts, or major capital projects) that 
are legally restricted to expenditures for specified purposes. 


Debt Service Fund - Debt Service Funds are used to account for the 
accumulation of resources for, and the payment of, general 
long-term debt principal, interest and related costs. 


Capital Projects Fund - The Capital Projects Fund is used to account 
for financial resources to be used for the acquisition or 
construction of major capital facilities (other than those 
financed by proprietary funds, special assessment funds, and 
trust funds). 


Special Assessment Funds - Special Assessment Funds are used to 
account for the financing of public improvements or services 
deemed to benefit the properties against which special 
assessments are levied. 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


PROPRIETARY FUND TYPES 


Proprietary Funds are used to account for the City's ongoing organizations 
and activities which are similar to those often found in the private 
sector. The measurement focus is upon determination of net income. The 
following are the City's proprietary fund types: 


Enterprise Funds - Enterprise Funds are used to account for 
operations (a) that are financed and operated in a manner similar 
to private business enterprises - where the intent of the 


governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided 
that periodic determination of revenues earned, expenses 
incurred, and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, 
or other purposes. 


Internal Service Funds - Internal Service Funds are used to account 
for the financing of goods or services provided by one department 
or agency to other departments or agencies of the City, or to 
other governmental units, on a cost-reimbursement basis. 


FIDUCIARY FUND TYPE 


Fiduciary Funds are used to account for assets held by the City in a trustee 
capacity or as an agent for individuals, private organization, other 
governmental units, and/or other funds. 


Trust and Agency Funds - Trust and Agency Funds include expendable 
trusts, nonexpendable trusts, and agency funds. Nonexpendable 
funds are accounted for and reported as proprietary funds since 
capital maintenance is critical. Expendable trust and agency 
funds are accounted for and reported as governmental funds. 


ACCOUNT GROUP 


An account group is used to establish accounting control and accountability 
for the City's general long-term obligations. The following is’ the 
City's account group: 


General Long-Term Obligations Account Group - This group of accounts 


is established to account for all long-term debt and other 
liabilities of the City except that accounted for in _ the 
proprietary funds, trust funds, and special assessment funds. 


(Continued ) 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(b) Basis of Accounting 
The accounts of the General, Special Revenue, Capital Projects, Special 


Assessment, Expendable Trust, and Debt Service Funds are maintained and 
reported on the modified accrual basis of accounting. Under the modified 
accrual basis of accounting, revenues and assets are recognized when 
measurable and available to finance operations during the year. 
Expenditures and liabilities are recognized when obligations are incurred 
from receipt of goods and services, when assessments are made by the 
State or, in the case of judgments and claims against the City, when 
there is a probability that such judgments and claims will result in 
liabilities, the amounts of which can be reasonably estimated. Interest 
on long-term general obligation bonds and notes payable is recognized 
when it becomes payable. Property taxes are recorded as revenue to the 
extent received within 60 days after the close of the fiscal year. The 
City follows the policy of recording resident taxes on the accrual method 
and other General Fund revenue, such as motor vehicle excise taxes, ona 
cash basis. Federal revenue sharing assistance is recorded as a 
receivable and revenue as the entitlement occurs. Federal and state 
reimbursement type grants are recorded as receivables and revenues as the 
related expenditures are recorded. 


The accounts of the Nonexpendable Trust, Enterprise, Agency and Internal 
Service Funds are maintained and reported on the accrual basis of 
accounting. 


(c) Interfund Transactions 

The General Fund does not assess property taxes on Enterprise Fund 
properties and administrative costs incurred by the General Fund on 
behalf of the other City funds are not allocated to such funds. 


(d) Retirement Costs 

Substantially all employees of the City participate in the State of New 
Hampshire Retirement System. Under this plan, participants contribute 
annually a percentage of compensation which is fixed by law and dependent 
upon age when contributions begin. The City's contribution rates for the 
period beginning July 1, 1986, for the plan are based upon an actuarial 
valuation of the State Plan as of June 30, 1985, and has been set at 
7.74% of annual compensation for police, 9.76% for firemen, and 1.21% for 
all other employees. The City's contribution rates provide for normal 
cost annually and for amortization of past service cost over 20 years. 
The City's policy is to fund pension cost accrued. The actuarial present 
value of vested accumulated plan benefits, actuarial present value of 
nonvested accumulated plan benefits, and net assets available for plan 
benefits for the City of Concord are not available. 


Pension expense for the year was: 


Fund Amount 
General $ 540,380 
Water 20,769 
Sewer 12,484 
Parking S054 
Internal Service 5,045 
$ 587,211 
(Continued) 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(e) Vacation and. Sick Pay 
Permanent employees earn vacation and sick pay as they provide services and 


may accumulate up to 90 days of sick pay and 30 days of vacation pay. 
Upon termination, employees are not compensated for accumulated unused 
sick pay but receive a cash payment equal to 100% of the accumulated 
vacation pay based upon the then rate of compensation. 


In accordance with generally accepted accounting principles, vested sick pay 
and vacation pay applicable to Enterprise Fund employees is recorded when 
earned in the Enterprise Fund financial statements. For Governmental 
Fund types and Expendable Trust Funds, such expenditures are accrued 
during the year they would normally be liquidated with expendable 
available financial resources. The remainder of the liability is 
reported in the General Long-term obligations account group. 


(f£) Inventories 
Inventories of the General Fund are reserved as purchased. 


All inventories are stated at the lower of cost or market with cost 
determined by an average cost method. 


(g) Property, Plant and Equipment and Depreciation 
Property, plant and equipment are stated at cost. Depreciation expense is 


computed using the straight-line method over the estimated useful lives 
of the assets. 
(Continued ) 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


A detail of property, plant and equipment is as follows: 


Water Fund: 
Land 
Buildings 
Filtration plant 
Distribution equipment 
Other equipment 
Construction in progress 
Less accumulated depreciation 


Sewer Fund: 
Land 
Wastewater facility 
Sewer mains 
Manholes 
Customer connections 
Equipment 
Less accumulated depreciation 


Municipal Golf Course Fund: 
Land 
Land improvements 
Buildings 
Equipment 
Less accumulated depreciation 


Ice Skating Arena Fund: 
Land 
Buildings 
Equipment 
Less accumulated depreciation 


Internal Service Fund: 
Vehicles and equipment 
Less accumulated depreciation 


Refuse Fund: 
Building 
Equipment 
Less accumulated depreciation 
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Asset cost 


$ 247,289 
4,232,931 
4,013,230 
8,359,627 

540,176 
tiZeces 
(35005107) 


$ 14,199,357 


$ 539,373 
26,914,311 
38,972,971 

272,648 

720,997 

133,524 
(6,378,057) 


$ 61,175,767 


$ 26,900 
235,061 
111,041 
135,693 


(178,085) 
$ 330,610 


$ 27,600 
165,600 
120,376 


(46,425) 
5 Pit ase A Ware boa 
$ 2,419,548 


(1,214,581) 


$ 1,204,967 


$ bh, 271 
46,489 


(29,806) 


$ 27,954 


Useful 
life 


20-100 years 
10-67 
33-75 
5-25 


10-20 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(3) Budgetary Accounting and Encumbrances 


The approved budget for the General Fund is presented in the General Fund 
Statement of Revenues, Exenditures, Encumbrances and Operating Transfers 
- Budget and Actual. 


For budgetary comparison purposes, revenues and expenditures described as 
actual were determined on the basis of accounting principles used in the 
preparation of the budget. Under generally accepted accounting 
principles (GAAP), encumbrances, representing general fund appropriations 
based on purchase orders, contracts or other forms of legal commitments, 
are regarded as reservations of fund equity and are not reported as 
expenditures. In the General Fund, encumbrances are considered to be 
expenditures for budgetary purposes. Under GAAP, property tax revenues 
are recorded on a modified-accrual method. The full accrual method is 
used for budgetary purposes. The difference in reporting for the General 
Fund is as follows: 

Excess (Deficiency) 
of Revenues Over 
Expenditures and 


Other Financing Uses 


GAAP Basis Ch d, SED 
Prior year encumbrances expended 

in current year 138,479 

Current year encumbrances outstanding (788,234) 


Deferral of property tax revenue in 
accordance with NCGA interpretation 


No. 3 (355,000) 
Budget Basis $ (477,170) 


The Fund balance on a GAAP basis is reconciled to the fund balance on a 
budget basis as follows: 


GAAP Basis ae ee 
Deferred property tax revenues 845 ,000 
Encumbrances Cle lvoe alu 

Budget Basis $ 2,000,022 


(Continued) 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(4) Marketable Securities 


(5) 


Marketable securities held in the Trust Funds, which are carried at cost, 
consist of the following at December 31, 1985: 


Market 
Cost Value 
Savings and money market funds S$ Cus7T Wass 457,745 
Government obligations 885,138 984,583 
Corporate obligations 293,799 228,820 
Preferred stocks 10.375 5,500 
Common stocks 390,712 632,489 
Convertible bonds 27,665 30 ,625 
$ 2,065,434 23397 62 


Mortgage Receivable 


The City has a thirty year, second mortgage receivable of $1,300,000 
outstanding at December 31, 1985 due from Capital Plaza Associates. 
Capital Plaza Associates received a leasehold interest in ninety parking 
spaces for a lease term of seventy years at the City's newly constructed 
Durgin Block garage in exchange for the note. The mortgage note bears 3% 
interest, with monthly installments of principal only of $4,500 payable 
through November, 1990 and monthly installments of principal and interest 
of $4,884 thereafter. 


The proceeds from the note are to be used to retire the $2,905,000 Durgin 
Block garage bond issue outstanding at December 31, 1985. Under the 
modified accrual basis of accounting, the proceeds from the mortgage will 
be recognized as revenue as they become available. Accordingly, the 
uncollected balance has been recorded as deferred revenue. 


(6) Deferred Compensation Plan 


The City offers its employees a deferred compensation plan created in 
accordance with Internal Revenue Code Section 457. The plan, available 
to all City employees, permits them to defer a portion of their salary 
until future years. The deferred compensation is not available to 
employees until termination, retirement, death, or unforeseeable 
emergency. 


(Continued) 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(6) Deferred Compensation Plan (continued) 


All amounts of compensation deferred under the plan, all property and rights 


It 


purchased with those amounts, and all income attributable to those 
amounts, property, or rights are (until paid or made available to the 
employee or other beneficiary) solely the property and rights of the City 
(without being restricted to the provisions of the benefits under the 
plan), subject only to the claims of the City's general creditors. 
Participants' rights under the plan are equal to those of general 
creditors of the City in an amount equal to the fair market value of the 
deferred account for each participant. 


is the opinion of the City's legal counsel that the City has no liability 
for losses under the plan but does have the duty of due care that would 
be required of an ordinary prudent investor. The City believes that it 
is unlikely that it will use the assets to satisfy the claims of general 
creditors in the future. 


(Continued) 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(7) Short-Term Borrowings 
Short-term borrowings consisted of the following at December 31, 1985: 


Sewer Fund: 


Federal Aid Anticipation Notes due March 20, 1986, with 


interest at 5.71% all retired on March 20, 1985 and 


replaced by $1,010,000 of notes with interest at 4.49% 


due March 20, 1987. 


Capital 
Bond 

at 

Bond 

at 

Bond 

at 

Bond 

at 


General 
Bond 
at 


Projects Fund: 


Anticipation Notes due July 19, 1986, with interest 


4.48% 
Anticipation 
4.84% 
Anticipation 
5.38% 
Anticipation 
5.41% 


Fund: 
Anticipation 
4.48% 


Note due 


Note due 


Note due 


Note due 


July 16, 1986, with interest 
July 16, 1986 with interest 


July 16, 1986 with interest 


July 16, 1986 with interest 


18 


$ 1,010,000 


$ 700,000 
1,000 ,000 
1,500 ,000 


2,500 , 000 


$ 5,700,000 


$ _997,000 


(Continued ) 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(8) Long-Term Obligations (continued) 


As of December 31, 1985, general obligation debt service serial 
requirements for principal in future years are as follows: 


General 
long-term 
obligations Special 
account Water Sewer assessments Arena 
rou fund fund fund fund 
Year ending 12/31: 
1986 $ 2,049,542 (is .it25 13158,833 9,500 9,000 
1987 1,485,042 654.125 918,833 9,500 8,500 
1988 1,435,042 638,125 908 ,833 9,500 8,500 
1989 1,090,042 6535125 953.533 9,500 8,500 
1990 1,090,042 O/S.125 9533053 9,500 8,500 
1991 -— 2004 Deeds OUI V sD (L026 .5o0 75,000 17,000 
Total $ 13,1305.000 9.155.000 15,422,500 122.00 60,000 


In accordance with New Hampshire State Law, the City has additional 


borrowing capacity at December 31, 1985 as follows: 


Applicable Long-Term 


Maximum Debt Outstanding at 
Debt Limit December 31, 1985 
Municipal $ 14,991,515 9 630,000 
School $ 59,966,060 3,475,000 
Water $ 85,665,800 25155000 


During 1985 the City issued $18,135,000 in refunding bonds in order to 
provide for early retirement of $17,020,000 of bonds outstanding. As a 
result of these transactions, gains (losses) amounting to $31,271, 
($51,271) and ($1,095,000) were recorded in the Special Revenue, 
Capital Projects and Enterprise Funds, respectively. 


(9) Accounting Change 


In 1985, the City changed its method of accounting for depreciation related 
to contributed fixed assets of the Enterprise Fund. In prior years such 
depreciation was closed to retained earnings. In 1985, the City began 


charging the depreciation related to contributed fixed assets 


to 


contributed capital. This change had no effect on net income of the 
Enterprise Fund. The cumulative effect of the change increased retained 


earnings and decreased contributed capital by $2,966,078. 
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CITY OF CONCORD, NEW HAMPSHIRE 


Notes to Financial Statements 


(10) Commitments and Contingencies 
There are several pending lawsuits in which the City is involved. The City 
is of the opinion that the potential claims not covered by insurance 
resulting from such litigation would not materially effect its financial 
position. 
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